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Middle East & Africa:
volatile oil prices lead to varying
effects on producing countries,
including diversification
2
COUNTRIES
WITH HIGHER GDP,
EXPORTS AND FISCAL
DEPENDENCE ON OIL
WERE HIT THE MOST BY
THE COVID-19-RELATED
COLLAPSE IN PRICES
5
WIDER FISCAL DEFICITS
AND HIGHER PUBLIC
DEBT LESSEN OIL
EXPORTERS’ ABILITY
TO COUNTER VOLATILE
OIL PRICES, DESPITE
SOLID INTERNATIONAL
RESERVES OVERALL
7
 CONOMIC
E
DIVERSIFICATION
AMID ALTERNATIVE
ENERGY SOURCES
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h e COV I D -1 9 p a n d e m ic ’s
negative impact on global GDP
g row th a n d tra d e vo l u m e s
caused a sharp decline in oil
prices. After falling to USD 15
in mid-April, B rent crude
prices recovered to an average of USD 41.7
for the year 2020 vs. USD 64.3 in 2019.
Coface expects oil prices to remain volatile
in the upcoming quarters, with an average
forecast for 2021 of USD 60 per barrel at
the time of writing. This temporary plunge
in prices has affected Middle-Eastern and
African oil exporters differently, in line
with their national output’s dependence
on oil , as well as their f isc al strength
a n d inte rn atio n a l re se r ve s . C o u ntrie s
l i ke O m a n , I r a n , A n g o l a , C o n g o , a n d
Equatorial Guinea have a higher degree of
oil dependence in terms of GDP. Bahrain,
Algeria, Chad, and Nigeria have a smaller
share of their national output depending
on the hydrocarbon sector, but are highly
dependent on oil in terms of exports and
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fiscal revenues. Therefore, both categories
face a higher risk of economic disruption
due to volatile energy prices. Countries with
higher international reserves and strong
financial buffers (Saudi Arabia, Abu Dhabi,
Kuwait and Qatar – Algeria and Libya are
exceptions, as their buffers are used to mop
up deficits (Algeria) or have been frozen by
the UN (Libya) – may dispose of stronger
fiscal firepower. However, their deteriorated
financial situation (wider budget deficit and
higher government debt) will refrain them.
Moreover, investments in oil & gas have
been deferred or have seen their realisation
slowed. Consequently, these countries are
increasingly interested in investing into
activities away from oil. Renewables can
therefore represent an important source
of diversification for them (United Arab
Emirates, Saudi Arabia), alongside classic
tourism, finance, transport and construction
(Qatar, United Arab Emirates), agriculture,
forestry and other extractive activities
(Cameroon, Chad, Congo, Gabon).

