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Global renewable energies: 
continued ascension despite 
the COVID-19 pandemic 

Renewables have strengthened 
o v e r  t h e  p a s t  2 0  y e a r s , 
pa r t i cu la r ly  i n  th e  powe r 
generation sector, increasingly 
gaining market shares from 
traditional energy sources such 

as coal, oil and nuclear. China is a major 
producer of renewable energy and a global 
leader in energy transition. In this context, 
integrating renewables into the grid is 
not an option anymore for governments 
worldwide, in both advanced and emerging 
economies, even though they face strong 
headwinds in some regions. This is the case 
in Latin America notably, where hydropower 
had been the first renewable electricity 
source historically, while solar and wind 
project development is accelerating thanks 
to their cost effectiveness. 

However, the Covid-19 crisis’ impacts on 
this energy segment are of paramount 
importance currently, since the pandemic 
d isrupted supply cha ins and labour 
availability, while access to funding was hit 
hard as well. These recent trends have hurt 
already approved projects and futures ones.

As lockdowns around the world pushed 
electricity prices into negative territory, 
i n d u c e d  by  s u b d u e d  d e m a n d  a n d 
oversupply,  uti l i t ies that main ly use 
traditional energy sources will have to 
manage a “new reality”, where innovations 
such as battery integration into renewables 
p ro j e c t s  a n d  d e ce n t r a l i ze d  p owe r 
generation could threaten their existence.

Thus, the health crisis’ negative spillover 
effects have had an impact on global 
renewable energy development in the 
short-term and challenges will remain in the 
medium- to long-term. At the same time, 
some sectors are expected to keep on using 
more renewable energies, mainly those that 
intrinsically pollute more because of the 
nature of their activities and need to comply 
with stricter regulations, such as chemicals 
and metals for instance. These sectors 
also need to adapt to both the evolution 
of customers’ and the public opinion’s 
willingness, as well as to the fact that they 
are more sensitive to environmental issues, 
therefore aggravating legal actions against 
them on the matter.
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DISCLAIMER
This document reflects the opinion of Coface’s Economic Research Department, as of the date 

of its preparation and based on the information available; it may be modified at any time. The 

information, analyses and opinions contained herein have been prepared on the basis of multiple 

sources considered reliable and serious; however, Coface does not guarantee the accuracy, 

completeness or reality of the data contained in this document. The information, analyses 

and opinions are provided for information purposes only and are intended to supplement the 

information otherwise available to the reader. Coface publishes this document in good faith 

and on the basis of an obligation of means (understood to be reasonable commercial means) as 

to the accuracy, completeness and reality of the data. Coface shall not be liable for any damage 

(direct or indirect) or loss of any kind suffered by the reader as a result of the reader’s use of the 

information, analyses and opinions. The reader is therefore solely responsible for the decisions 

and consequences of the decisions he or she makes on the basis of this document. This document 

and the analyses and opinions expressed herein are the exclusive property of Coface; the reader 

is authorised to consult or reproduce them for internal use only, provided that they are clearly 

marked with the name “Coface”, that this paragraph is reproduced and that the data is not altered 

or modified. Any use, extraction, reproduction for public or commercial use is prohibited without 

Coface’s prior consent. The reader is invited to refer to the legal notices on Coface’s website:  

https://www.coface.com/Home/General-informations/Legal-Notice.




